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COMPANY RESULTS

IJM Corporation (IJM MK)
2QFY25: Contruction Continues To Shine

IJM’s 1HFY25 results beat our expectations on higher-than-expected construction
earnings. Otherwise, property contribution remained soft in 1HFY25 due to delayed
launches while the infrastructure segment reported losses due to a higher share of
losses from overseas associates. Looking forward, margins are expected to improve as
IJM recognises construction milestones in key projects. Maintain BUY with an
unchanged target price of RM3.60 as we reconfigure our SOTP valuation.

2QFY25 RESULTS

Year to 31 Mar 2QFY25 goq yoy  1HFY25 yoy

(RMm) (RMm) %chg %chg (RMm) %chg Comments

Revenue 1,516.3 74 40 29206 8.8 Higher construction revenue
EBIT 238.2 19 (11.7) 4720  (8.5)

PBT 152.2 (0.6) (20.3) 3053 (19.2)

Tax (64.4) 278 (18.0)  (1109) (22.9)

Non-controlling interests (1.8 9.9) 35

Perpetual sukuk (11.7) (23.4) 0.0

PATAMI 742 (17.1)  (20.8) 161.1 (19.9) Adjusted for unrealised forex
Core PATAMI 1345 265 @4 2333 9.9 losses, disposal gains and fair

value losses

Margins (%) +-ppt  +-ppt +-ppt  +/-ppt

EBIT 15.7 (0.9) (2.8) 324 109

PBT 10.0 (0.9) (3.1) 209 47

Core PATAMI 8.8 0.6 (0.8) 17.0 9.0
Source: 1IM Corporation Berhad, UOB Kay Hian

RESULTS

o Above our expectations. IJM reported a core net profit of RM233.3m (+9.9% yoy) in
1HFY25. We arrived at this after adjusting for: a) RM5.9m in impairment writebacks, b)
RM2.0m in disposal gains, ¢c) RM72.4m in unrealised forex losses, and d) RM7.6m in fair
value losses on financial instruments in THFY25. This is above our expectations but within
consensus’, accounting for 51%/46% of the respective forecasts. The positive deviation
stemmed largely from stronger-than-expected construction earnings. A 2 sen interim
dividend was announced in 2QFY25 (2QFY24: 2 sen).

KEY FINANCIALS

Year to 31 Mar (RMm) 2023 2024 2025F 2026F 2027F
Net turnover 4,572 5,919 6,119 7,133 7,557
EBITDA 1091 1448 1236 1363 1427
Operating profit 741 1273 932 1056 1117
Net profit (rep./act.) 158 600 479 565 602
Net profit (adj.) 158 474 479 565 602
EPS (sen) 43 13.0 131 15.5 16.5
PE (x) 65.0 21.7 21.5 18.2 171
P/B (x) 1.0 1.0 1.0 1.0 0.9
EV/EBITDA (x) 8.0 5.6 6.9 6.7 6.3
Dividend yield (%) 2.8 35 2.8 3.3 35
Net margin (%) 3.5 10.1 7.8 7.9 8.0
Net debt/(cash) to equity (%) -19.3 -11.9 -6.7 -7.9 -8.9
Interest cover (x) 4.3 5.1 4.8 5.1 5.0
ROE (%) 14 5.4 4.2 49 5.1
Consensus net profit - - 509.6 582.7 645.8
UOBKH/Consensus (x) - - 0.94 0.97 0.93

Source: IIM Corporation Berhad, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price RM2.82
Target Price RM3.60
Upside +28.9%

COMPANY DESCRIPTION

A conglomerate with exposure in construction,
property, plantation and concession assets.

STOCK DATA
GICS sector Industrials
Bloomberg ticker: IJM MK
Shares issued (m): 3,506.2
Market cap (RMm): 9,887.4
Market cap (US$m): 2,225.4
3-mth avg daily t'over (US$m): 5.9
Price Performance (%)
52-week high/low RM3.69/RM1.75
1mth 3mth 6mth 1yr YTD
(7.2) (9.6) 12.8 56.3 53.0
Major Shareholders %
Employees Provident Fund 14.02
Amanah Saham Nasional 12.9
KWAP 9.4
FY25 NAV/Share (RM) 2.85
FY25 Net Debt/Share (RM) 0.69
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STOCK IMPACT

¢ Construction segment continued to deliver. IJM’s construction arm reported revenue of
RM623.3m (+15.3% qgoq, +49.8% yoy) and profit before tax (PBT) of RM28.7m (+21.4% qoq,
+87.7% yoy) in 2QFY25. Currently, IJM’s overall orderbook stands at RM11.3b, comprised
of RM6.4b in local jobs (3.8x cover ratio) and RM4.9b in overseas projects. The segment
has recorded RM2.1b in ytd replenishments (target: RM5.0b). Looking forward, margins for
the construction segment are expected to improve following the recognition of key
milestones in some of its newer contracts. Namely, the Iskandar data centre (DC), Penang
electrical and electronics warehouse, and Maple Tree Logistic hub are expected to hit the
initial 10% recognition milestone in 2HFY25. The group is positive on meeting its FY25
replenishments, targeting key tenders such as the North Pantai Expressway extension
(RM1.4b-RM1.5b) and Johor ART and RTS projects.

Property sales muted due to limited launches. The property segment remained soft in
2QFY25, reporting PBT of RM30.2m (-24.5% qoq, -60.4% yoy). However, earnings were
affected by unrealised forex losses totalling RM47.6m as well as the lack of land sales
compared to 2QFY24. Excluding these items, PBT grew 7.5% yoy. According to IJM,
launches in 1THFY25 were delayed due to the sinkhole incident in Kuala Lumpur triggering
further scrutiny on geological surveys on its Klang Valley projects, resulting in some
launches getting pushed to 2HFY25. Going forward, [JM’s property segment still has
RM3.7b in launches slated for 2HFY25. However, due to the delays, management has
guided for a lower sales target of RM1.5b-RM1.6b (vs RM2.0b previously).

Infrastructure dragged by tolls. |[JM’s infrastructure segment recorded a PBT of RM32.7m
(-43.3% qoq, -39.1% qoq) in 2QFY25. PBT for the ports segment fell 19.3% yoy to RM33.9m
off lower throughput while the toll segment fell into losses, reporting a loss before tax of
RM1.1m. This was largely due to higher losses from its Argentinian associate as well as loss
of compensation income from the restructuring of local toll roads. On the West Coast
Expressway (WCE), IJM’s share of losses narrowed 28.2% yoy to RM11.5m from RM15.8m.
Currently, the expressway is at 94% completion, with full completion expected by FY26. IJM
expects Section 2 of the WCE to be opened within FY25.

¢ JRL acquisition a long-term affair. Earnings contributions from the newly announced JRL
Group (JRL) associate is expected to be minimal in FY25. Following the acquisition, I[JM is
evaluating JRL’s existing contracts and properties and is potentially looking to monetise
some of the assets. While the acquisition of the 50% stake is largely synergistic (JRL has
already been appointed as the contractor for Royal Mint phase 2), we anticipate meaningful
earnings contributions could be further out given JRL’s recent recovery back into the black.

EARNINGS REVISION/RISK

o We raise our FY25/26/27F earnings by 6%/8%/8%, imputing higher construction earnings
and margins, offset partially by delayed property sales.

VALUATION/RECOMMENDATION

¢ Maintain BUY with an unchanged target price of RM3.60. While we raise our earnings,
we have also reconfigured our SOTP valuation, adjusting for: a) the JRL stake acquisition, b)
lower valuations on non-performing overseas infrastructure, and c) lower RNAV on the
property segment due to delays. Our target price implies a CY25 PE of 25x. This is slightly
below +1.5SD to its five-year mean, which we believe is justified given the strong pipeline of
construction projects and property launches.

ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG) UPDATES

¢ Environmental

- Achieved emissions avoidance of 5,176 tCO2e in FY23 from renewable energy
generation, waste recycled and the purchase of renewable energy certificates.

¢ Social
- Spent RM2.4m in social contributions to support the community in FY23.
¢ Governance
- Aligned with the principles of the Malaysian Code on Corporate Governance.
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2QFY25 RESULTS - REVENUE BREAKDOWN

Construction
Property dev.
Industrial
Infrastructure
Others

Total
Source: JM

20FY25
(RMm)
623.3
405.2
266.7
2144

6.7
1,516.3

qoq yoy
% chg % chg
15.3 498
18.3 (12.6)
0.7) (15.6)
(12.8) (11.5)
(2.9) (66.6)
8.0 4.0

2QFY?25 RESULTS - PBT BREAKDOWN

2QFY25
(RMm)
Construction 28.7
Property dev. 30.2
Industrial 479
Infrastructure 32.7
Others 12.7
Total 152.2
PBT Margins (%)
Construction 4.6
Property dev. 7.4
Industrial 18.0
Infrastructure 15.3
Source: IM
OUTSTANDING ORDERBOOK

TOTAL OUTSTANDING ORDER BOOK
rRM1 1.3 billion

H -“q

Share of Assoclates

SINGAPO
(45.5%)

Source: IM
SOTP VALUATION

Construction & Industry
Infrastructure assets
Property

Other Investments
Less: Net debt

Total SOP value
Enlarged sharebase
FD SOP/share
Discount

Fair value/share (RM)
Implied 2025F PE (x)
Source: UOB Kay Hian

qoq yoy
% chg % chg
214 81.7
(24.5) (60.4)
9.1 7.2
(43.3) (39.1)
203.9 1,088.0
(0.6) (20.3)
+-ppt +-ppt
0.2 0.9
4.2) 9.0)
16 38
8.2) (6.9)

Qutstanding Order Book

RME.4 billion

Outstanding Order Book (proforma basis)

RM4.0 billion

LM's share of JRL @ £1.5 billion
* Confracts Secured: RM1.9kil
» Contracts Being Finalised: RM2.1bil

‘Outstanding Order Book

RM0 .9 billion

WM's share of Hexacon @ SGD 263.2 million

Value (RMm) Remarks

7,726
4,203
2,994
583
-930
14,576
3,648
4.00
10%
3.60
25.1

22x FY25F PE
Cost of equity 8%
30% discount to RNAV

End-FY24
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BALANCE SHEET
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Year to 31 Mar (RMm) 2024 2025F 2026F 2027F Year to 31 Mar (RMm) 2024 2025F 2026F 2027F
Net turnover 5919 6119 7133 7557 Fixed assets 5240 5186 5129 5068
EBITDA 1448 1236 1363 1427 Other LT assets 2103 2103 2103 2103
Deprec. & amort. 301 304 307 310 Cash/ST investment na. na. na. na.
EBIT 1273 932 1056 1117 Other current assets 2846 3168 2868 3078
Associate contributions -307 -256 -269 -283 Total assets 9257 9509 10914 11473
Net interest income/(expense) 964 672 781 828 ST debt 21315 21831 22874 23577
Pre-tax profit -299 -161 -188 -199 Other current liabilities 1724 1677 1737 1797
Tax -18 15 18 19 LT debt 533 683 759 793
Minorities 600 479 565 602 Other LT liabilities 1181 1196 1263 1292
Preferred dividends 474 479 565 602 Shareholders' equity 11064 11256 11482 11723
Net profit 5919 6119 7133 7557 Minority interest 255 239 221 203
Net profit (adj.) 1448 1236 1363 1427 Total liabilities & equity 21315 21831 22874 23577
CASH FLOW KEY METRICS
Year to 31 Mar (RMm) 2024 2025F 2026F 2027F Year to 31 Mar (%) 2024 2025F 2026F 2027F
Operating 1160 707 135 668 Profitability
Pre-tax profit 964 672 781 828 EBITDA margin 26.6 20.2 19.1 18.9
Tax -299 -161 -188 -199 Pre-tax margin 16.3 11.0 11.0 11.0
Deprec. & amort. 301 304 307 310 Net margin 10.1 7.8 7.9 8.0
Associates 156 -112 -771 -278 ROA 29 2.2 25 2.6
Working capital changes 66 0 0 0 ROE 5.4 42 4.9 51
Other operating cashflows -295 -250 -250 -250
Investing -732 -250 -250 -250 Growth
Capex (growth) 0 0 0 0 Turnover 29.4 34 16.6 5.9
Proceeds from sale of assets 358 0 0 0 EBITDA 44.3 215 10.3 4.7
Others 79 0 0 0 Pre-tax profit 99.6 -30.3 16.3 6.0
Financing -835 -134 -186 208 Net profit 279.3 -20.2 17.9 6.5
Dividend payments -281 -288 -339 -361 Net profit (adj.) 199.6 1.0 17.9 6.5
Proceeds from borrowings 0 0 0 0 EPS 199.6 1.0 17.9 6.5
Othersfinterest paid 36 200 200 200
Net cash inflow (outflow) -591 47 -47 -47 Leverage
Beginning cash & cash equivalent 29 323 -300 210 Debt to total capital 48.8 48.6 49.5 50.2
Changes due to forex impact 2808 2846 3168 2868 Debt o equity 49.9 49.7 50.4 51.1
Ending cash & cash equivalent 9 0 0 0 Net debt/(cash) to equity 11.9 6.7 79 89
Interest cover (x) 51 4.8 5.1 5.0

Refer to last page for important disclosures.
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Refer to last page for important disclosures. 4
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH’s business of dealing in securities.

Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions
listed in the following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States of laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2024, UOB Kay Hian Pte Ltd. All rights reserved.
http://research.uobkayhian.com

RCB Regn. No. 197000447W
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