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Key Calls
Crystal International (2232 HK)

Cl

We held an update call with Crystal International (Crystal). It has already achieved its 2H24
target of adding 4,000 workers (vs 70,000 workers as of Jun 24) in 3Q24 and continues to
recruit workers in 4Q24, thanks to stronger-than-expected order growth from its key
customers, especially Uniglo and Lululemon. Crystal is Lululemon’s strategic partner and is
planning to set up a new factory for Lululemon in Vietnam in view of a solid order growth
momentum and strong visibility in the next two years.

Crystal targets a record-high revenue in 2024 (vs US$2,491m in 2022) and turns more
positive on its 2025 outlook despite a high base in 2024, driven by a solid order growth
momentum into 2Q-3Q25 across five categories, growing demand for its cross-category
product offerings and continued share gains from key customers such as Uniglo.

To mitigate the potential risks of US tariffs on products made in Vietnam, Crystal has
accelerated the transfer of production to other Asian plants, including Sri Lanka, Bangladesh
and Cambodia. It has seen order growth from all production plants and is confident in
navigating potential risks from the upcoming US election.

We maintain BUY and raise target price to HK$5.12. We increase our 2024-26 revenue
forecasts by 1%/1%/1% respectively to reflect a stronger order growth momentum, and raise
our 2024-26 net profit forecasts by 2%/2%/2% respectively to factor in improved operating
efficiency. Despite a 30% share price rally in the past two months, Crystal is still trading at
attractive valuations of 6.8x one-year forward PE and 7.8%/8.8% dividend yields in 2024-25
respectively. Crystal remains our conviction BUY call.

Catalyst: Key customers raising revenue guidance and stronger-than-expected order growth.

Valuation: Trading at 6.8x one-year forward PE, which is about 0.3SD below its historical
mean of 8.0x in 2018-24.
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CHANGES TO EARNINGS FORECASTS

New Old

(US$m) 2024F 2025F 2026F 2024F 2025F 2026F
Revenue 2,466 2,736 3,020 2,440 2,707 2,988
Revenue growth (%) 13.3 11.0 10.4 12.1 11.0 10.4
Gross margin (%) 19.7 19.8 20.0 19.6 19.7 19.9
Net profit 203 231 260 199 226 255
Net margin (%) 8.2 8.4 8.6 8.1 8.4 85
EPS growth (%) 239 13.9 12.6 215 14.0 12.6
Source: UOB Kay Hian
PE BAND

(x)
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Source: Bloomberg, UOB Kay Hian
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REVENUE FORECAST - NEW

(US$m) 2024F 2025F 2026F
Revenue 2,466 2,736 3,020
Lifestyle Wear 684 752 827
Denim 530 583 641
Intimate 430 456 483
Sweater 249 269 291
Sportswear and 573 676 778
Outdoor Apparel

Source: UOB Kay Hian
REVENUE FORECAST - CHANGES (%)

(US$m) 2024F 2025F 2026F
Revenue 11 11 11
Lifestyle Wear 0.5 0.5 0.5
Denim 0.0 0.0 0.0
Intimate 05 05 05
Sweater 47 47 47
Sportswear and 17 17 17
Outdoor Apparel

Source: UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (US$m) 2022 2023 2024F 2025F 2026F
Net turnover 2,491 2,177 2466 2,736 3,020
Gross Profit 463 418 486 543 604
EBITDA 292 257 313 355 397
Operating profit 200 173 222 253 284
Net profit (rep./act.) 173 163 203 231 260
EPS (cents) 61 57 71 81 91
PIE () 76 81 76 67 59
P/B (x) 1.0 0.9 1.0 0.9 0.9
EV/EBITDA (x) 2.7 31 35 31 2.7
DPS (cents) 2.1 2.3 43 49 5.5
Dividend yield (%) 4.7 5.0 8.0 9.0 101
Net margin (%) 6.9 75 8.2 8.4 8.6
Net debt/(cash) to (24.0) (315) (28.3) (25.7) (27.5)
equity (%)

ROE (%) 131 118 136 145 154
Consensus net profit - - 191 214 240
UOBKH/Consensus (x) - - 103 1.05 107
Source: Crystal International, Bloomberg, UOB Kay Hian
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Updates
VSTECS Holdings (856 HK/BUY/HK$4.53/Target: HK$5.47)

¢ VSTECS Holdings (VSTECS) is the largest IT distributor in Southeast Asian (SEA) countries
(including Singapore, Malaysia and Thailand) and is the second-largest IT distributor in China.
It serves more than 50,000 partners in APAC and has become the most trusted partner of
global technology companies, thanks to its value-added services and comprehensive product
portfolio covering 80% of global leading technology companies and unicorns.

We expect VSTECS to benefit from the accelerating Al deployment, supported by: a)
increasing sales of GPU servers, backed by the burgeoning data centre construction in SEA;
b) the adoption of Al-PC; and c) the rollout of GenAl smartphone.

¢ VSTECS is Starlink’s preferred partner when it entered Asia. It began to distribute Starlink’s
standard kits in Malaysia and Indonesia in early-24 and has received positive feedback on its
market entry in the Philippines and Thailand. We believe VSTECS is poised for opportunities
from the uptake of Starlink in other SEA countries, thanks to its first-mover advantage and
established distribution network.

Cloud computing revenue grew at a three-year CAGR of 22.4% in 2021-23 as VSTECS
extended its cloud services to multi-cloud management platforms, computing power
scheduling and Al management. We forecast VSTECS’ cloud computing segment registering
a three-year CAGR of 14.0% in 2024-26 as Al advancement continues to drive increasing
demand for computing power and cloud services.

e Catalyst: Key consumer electronic product upgrades driving replacement demand and
cooperation with leading cloud services providers.

e Valuation: Initiate coverage with BUY and a target price of HK$5.47, based on 7.3x 2025F PE,
pegged to its historical mean in 2019-24. The company is now trading at 6.1x one-year
forward PE, which is 0.5SD below its historical mean in 2019-24.

Texwinca (321 HK/Not Rated/HK$0.91)

¢ Texwinca manufactures yarns, knitted fabrics and garments. It also operates its casual wear
retail business under the brand Baleno. We visited Texwinca’s factory in Dongguan and its
apparel showroom for Baleno.

e Texwinca’s production plants in Vietham and China account for 25%/75% of total capacity
respectively. The utilisation rate for its textile production in Vietnam and China remains high at
80-90% in 2024. The company plans to increase its capacity in Vietham by 47% to 220,000
Ibs/day in FY25, representing an 11% total capacity increase to 720,000 Ibs/day vs FY24.

e For its retail business, Baleno closed 381 non-performing direct operating stores in FY24. As
of end-FY24, it had 674 stores in Mainland China, Hong Kong and Indonesia. Management
targets to achieve breakeven (HK$114m operating loss in FY24) by continuing to close offline
stores in China and strengthening its online sales channel.

¢ The company will likely maintain a high level of dividend payout ratio (FY24: 73%) in view of
its healthy operating cash flow and lower finance costs. Its trailing 12-month dividend yield
was 7.7%.

o Catalyst: Faster-than-expected breakeven for its retail business.

e Risk: Lower margins due to the US imposing import tariffs.
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH’s business of dealing in securities.

Reports are distributed in the respective countries or jurisdictions by the respective entities and are subject to the additional restrictions
listed in the following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States of laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2024, UOB Kay Hian Pte Ltd. All rights reserved.
http://research.uobkayhian.com

RCB Regn. No. 197000447W
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